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TO  THE  READER, 


A  few  persons — residing  chiefly  in  and  near  the  Lackawanna  coal  region, 
and  well  acquainted  with  the  productive  value  of  investments  in  coal  proper¬ 
ty — associated  a  moderate  capital,  with  a  view  solely  to  the  ample  and 
certain  profits  of  mining  and  working  coal  in  that  region.  Several  hun¬ 
dred  acres  of  coal  land  were  carefully  selected  for  this  purpose,  and  se¬ 
cured  at  a  favorable  price,  considering  its  excellent  quality  and  position. 

After  a  short  time,  and  before  the  project  was  fully  matured,  questions 
arose  and  doubts  were  entertained  by  some,  how  far,  in  such  an  associa¬ 
tion,  a  partnership  liability  might  ensue.  This  led,  finally,  to  a  formal  and 
proper  organization  of  the  Company,  under  a  long  existing  and  very  favor¬ 
able  charter,  which  had  been  granted Tby  the  State  of  Pennsylvania,  ex¬ 
pressly  for  the  purposes  of  a  rail-way  and  coal  corporation — entailing  no 
liability  whatever  upon  the  individual  stockholder,  beyond  the  stock  sub¬ 
scribed  and  paid  by  him. 

This  step  involved  the  purchase  of  some  additional  lands,  and  carried 
the  requisite  amount  of  capital  to  a  point  beyond  the  convenience  and  first 
views  of  the  original  association  ;  and  left  a  small  amount  of  stock  to  be 
filled  up,  in  order  to  complete  the  project. 

It  was  decided  also,  rather  than  create  any  considerable  increase  of  the 
stock  account,  and  with  a  view  to  better  dividends,  to  borrow  a  small 
amount  of  money  upon  seven  per  cent,  bonds,  secured,  agreeably  to  the 
provisions  of  the  charter,  upon  the  valuable  property  and  franchises  of 
the  Company. 

Now,  it  is  solely  for  the  purpose  of  a  convenient  reference  and  explanation , 
to  such  as  might  be  disposed  to  inquire  as  to  the  value  of  the  bonds  of  the 
Company,  or  in  regard  to  the  eligibility  of  the  small  amount  of  stock  which 
remains  undisposed  of — that  the  following  brief  expose  of  its  affairs  has 
been  hastily  drawn  up.  It  has  no  mere  stock-jobbing  purposes  whatever 

in  view.  The  original  subscribers  are  entirely  content  with  their  own  de¬ 
liberately  chosen  investment ;  and  have  no  idea  of  putting  their  shares  in 
market  at  any  time,  or  at  any  thing  near  their  rated  par  value.  A  secure 
annual  income ,  and  a  safe  profitable  investment ,  was  what  they  sought  ori¬ 
ginally,  and  feel  certain  of  having  obtained. 

But  very  little  of  the  capital  stock  of  the  Lackawanna  Railroad  and  Coal 
Company,  therefore,  is  offered,  and  none  of  its  bonds,  except  a  necessary 
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portion  of  those  received  by  the  parties  who  contracted  to  build,  and  are 
now  building  and  equipping  the  railroad  and  opening  the  coal  mines. 

So  that  the  reader  is  again,  and  finally  assured,  that  no  stock-jobbing,  or 
merely  speculative  purpose,  has  dictated  this  expose. 

Those  who  may  acquire  from  us  the  stock  or  the  bonds  of  the  Company, 
take  what  represents,  dollar  for  dollar,  the  original  valuable  investment 
in  coal  lands  and  improvements.  Not  a  shilling  has  been,  or  will  be  issued, 
beyond  the  actual  first  cost ,  and  original  prudent  expenditure ,  for  those  pur¬ 
poses.  There  has  been  no  intermediate  sale  of  the  property — no  dupli¬ 
cating  or  quadrupling  in  value,  as  is  usual  in  the  formation  of  coal  com¬ 
panies. 

These  are  facts  and  features,  which  are  regarded  as  eminently  worthy 
of  the  attention  of  that  class  of  persons  who  are  seeking  a  safe,  permanent 
and  highly  profitable  investment  of  their  money,  and  desiring  simply  a 
regular,  semi-annual  income. 

Dividends  on  the  stock,  and  the  coupons  accompanying  the  bonds,  will 
be  paid  at  the  office  of  the  Company,  about  to  be  opened  in  New  York 
City,  No.  90  Broadway  cor.  Wall  Street. 

Applications  in  regard  to  the  purchase  of  stock  or  bonds,  can  be  made 
personally,  or  by  letter,  to 

MEYLERT,  DOOLITTLE  &  WARD, 

Scranton,  Pennsylvania . 

Or  to  M.  Meylert,  Scranton ,  Penn.  ;  H.  Doolittle,  Philadelphia  ; 
C.  L.  Ward,  Towanda ,  Penn. 


April ,  1855. 


LACKAWANNA 


RAILROAD 


The  Lackawanna  Railroad  Company  was  incorporated  hi  1,826*,  with 
powers  : 

1.  To  construct  a  railroad  in  the  Lackawanna  valley. 

2.  To  hold  2000  acres  of  coal  lands  and  carry  on  the  business  of  mining 
and  marketing  coal,  and  a  general  railroad  business. 

The  charter  is  perpetual,  and  its  provisions  are  liberal.  It  has  no  clause 
of  personal  liabilities,  and  is  not  subject  to  any  taxation  except  such  as  is 
imposed  by  general  laws. 

The  board  of  managers  are  now  constructing  a  road  from  near  Carbon- 
dale  to  the  Delaware,  Lackawanna  and  Western  Railroad,  which  will  open 
the  coal  region  of  the  valley  above  Scranton,  to  Carbondale.  The  com¬ 
munication  with  the  New  York  coal  market  or  tide  water,  is  as  follows : 

1.  The  Delaware,  Lackawanna  and  Western  Railroad,  to  Delaware 


Bridge, . . . _ . . . 57£ 

2.  Warren  Railroad  to  New  Hampton, . . . .  _  18 

3.  New  Jersey  Central  Railroad, . . . 47 


To  Elizabethport . . . . . . . 122£ 

The  distance  of  the  principal  mines  of  this  Company,  which  are  now 
opened,  is  nine  miles  from  the  Delaware,  L.  and  W.  R.  Road,  and  the 
whole  length  of  line  now  under  contract,  is  eighteen  miles.  This  entire  ; 
distance  is  through  a  rich  coal  and  agricultural  valley,  with  large  towns 
and  a  rapidly  increasing  business  and  population. 

The  number  of  inhabitants  at  the  present  time  within  three  miles  of  the 
road  will  average  nearly  one  thousand  to  the  mile.  The  transportation  of 
passengers  and  freight,  other  than  coal,  upon  the  road  will,  it  is  estimated, 
pay  the  repairs  and  expense  of  running,  and  salaries  and  expense  of  man¬ 
agement. 

The  coal  belonging  to  the  Company  is  well  situated  for  working,  and  the 
quality  equal  to  the  best  of  that  mined  by  the  Delaware  and  Hudson  Canal 
Company,  which  is  favorably  known  in  the  market. 

A  contract  has  been  arranged  with  responsible  parties  for  the  building 
and  equipment  of  the  road,  and  opening  the  mines,  at  a  sum  within  $860, 
000;  and  the  work*  is  rapidly  progressing.  These  equipments  will  be 
adequate  to  the  mining  and  transportation  to  market  of  300,000  tons  of 
coal  per  annum.  They  include  three  coal  openings  with  necessary  en¬ 
gines  and  machinery  for  raising  four  hundred  tons  per  day  each,  making 
together,  twelve  hundred  tons  daily. 
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:rfhe  contractors  are  to  be  paid  one-third  cash,  one-third  stock,  and  one- 
third  bonds  of  the  Company  at  seven  per  cent. ;  and  to  receive  their  pay  as 
thcVork  progresses,  according  to  the  estimate  of  the  engineer.  Two  of 
the  mines,  are*  opened,  and  the  road  will  be  completed  to  them  by  the  first 
day  kf  'September  next. 

A  contract  is  also  arranged  for  transporting  the  coal  to  Elizabethport  at 
Ope  and  three-quarter  cents  per  ton  of  2240  lbs.  per  mile,  if  the  price  of 
lump  coal  is  less  than  $4  25  per  ton  in  New  York  ;  and  two  cents  per  ton 
per  mile  if  it  exceed  that  sum.  This  contract  is  for  twenty  years ,  sub¬ 
ject  to  modifications  which  may  be  mutually  agreed  to  by  the  parties. 

The  cost  of  coal  to  the  Company  at  Elizabethport  will  therefore  be  as 


follows : 

For  mining  and  delivering  in  the  cars  ready  for  the  market . $0  53 

Add  for  machinery  and  repairs  of  mine  cars. . .  12 

Transportation  on  our  own  road,  average  distance  10  miles,  l£  cts.  15 
Do.  123  miles  on  Delaware,  Lackawanna  and  Western  Railroad, 

&c.  to  Elizabethport  at  1|  cents  per  ton  per  mile .  2  15 


Cost  of  coal  at  Elizabethport . $2  95 

If  the  coal  be  brought  to  New  York  the  expense  will  be  increased-  25 


Making  the  whole  cost  in  New  York . . $3  20 


It  is  not  probable  that  the  price  of  Lackawanna  coal  will  be  less  than 
$4  50  in  New  York  for  many  years  to  come.  But  that  the  estimate  of 
profits  may  not  appear  visionary,  the  sum  of  $4  20  per  ton  is  assumed  as 
an  average  price  of  coal  in  New  York,  and  300,000  tons  as  our  annual 


product. 

Price  of  coal . $4  20 

Cost  to  the  Company  in  New  York .  3  20 

Profit  per  ton . SI  00 


or  $300,000  on  300,000  tons — from  which  deduct  $35,000  interest  on  the 
bonds,  and  there  is  left  $265,000  ;  which  gives  upon  the  whole  stock  of 
$850,000  a  dividend  of  more  than  thirty  per  cent,  per  annum. 

The  Railroad  Company  is  fully  organized  under  their  charter,  and  a 
board  of  ten  managers  elected. 

This  mining  of  300,000  tons  of  coal  annually  from  the  lands  of  the  Lack¬ 
awanna  Railroad  Company  will  employ  about  500  men.  To  that  number 
should  be  added  at  least  100  more  employed  in  other  duties  by  the  Com¬ 
pany,  and  supplying  the  wants  of  those  engaged  in  mining ;  making  a  pop¬ 
ulation  of  at  least  600  men  at  the  opening  of  the  mines,  numbering  with 
their  families  fully  2500  persons,  to  be  provided  with  dwellings  and  lots  on 
which  to  place  them,  at  the  very  commencement  of  the  enterprise. 
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A  new  town  has  therefore  been  laid  out,  called  Jessup ;  upon  which 
buildings  are  going  up.  This  town  has  been  carefully  surveyed  into  lots, 
and  is  judiciously  located  near  the  mines  of  the  Company  now  working, 
equi-distant  from  Carbondale  and  Scranton,  and  about  eight  miles  from 
each.  It  is  convenient  to  excellent  water  privileges,  and  in  an  admirable 
position  for  building  up  a  new  town  with  a  large  population. 

The  rent  or  sale  of  lots  to  this  population,  and  the  increased  value  of 
all  the  lands  of  the  Company  for  cultivation,  will  be  a  source  of  revenue, 
in  addition  to  the  sources  before  named,  and  will,  undoubtedly,  yield  more 
than  the  original  cost  of  the  land,  for  those  items  alone. 

The  Delaware,  Lackawanna  and  Western  Railroad,  is  a  line  of  road 
extending  from  the  New- York  and  Erie  Railroad,  at  the  “  Great  Bend”  of 
the  Susquehanna,  to  Scranton  in  the  Lackawanna  valley,  fifty  miles ;  and 
thence  to  a  point  five  miles  below  the  Delaware  Water-gap,  61  miles.  It 
here  meets  the  Warren  Railroad  in  New  Jersey,  which,  at  the  New  Hamp¬ 
ton  summit,  a  distance  of  18  miles,  connects  with  the  Central  Railroad  of 
New- Jersey.  By  this  road,  the  line  is  extended  to  tide-water  at  Eliza- 
bethport ;  and  by  the  New  Jersey  Railroad,  to  Jersey  City.  The  distance 
from  the  junction  near  Scranton  to  tide-water  at  Elizabethport,  is  122  k 
miles. 

The  Delaware,  Lackawanna  and  Western  Railroad  is  built  with  a  broad 
gauge,  corresponding  with  that  of  the  New- York  and  Erie  Railroad,  and 
will  have  a  large  capacity  for  business.  Arrangements  are  made  for  con¬ 
tinuing  this  gauge  over  the  other  roads  named,  to  tide-water ;  and  for  the 
transportation  over  them  of  coal  from  the  Delaware,  Lackawanna  and 
Western  road.  The  line  connects  also  with  the  Morris  and  Essex  Railroad, 
and  the  Morris  Canal ;  both  of  which  may  yet  constitute  outlets  for  coal 
to  tide-water.  The  line  of  road  through  Scranton,  is  a  shorter  line  from 
Jersey  City  to  the  Great  Bend  of  the  Susquehanna,  by  15  miles,  than  by 
the  New- York  and  Erie  road  ;  and,  with  its  connections  down  the  Dela¬ 
ware,  forms  a  very  direct  line  of  communication  between  central  and 
north-western  New- York  and  Philadelphia,  and  the  country  south  of  that 
city. 

The  Delaware,  Lackawanna  and  Western  Railroad  is  completed  and  in 
operation  from  Scranton  to  Great  Bend.  The  company  last  year  sent 
over  it  134,000  tons  of  coal ;  and  this  year  expect  to  send  some  350,000 
tons  into  central  New- York.  The  earnings  of  this  portion  last  year, 
amounted  (including  rents,  and  receipts  on  coal  accounts,)  to  $283,366.77, 
which,  after  paying  interest  on  bonds,  and  stock,  and  floating  debt,  left  a 
surplus  of  $105,381.15,  to  credit  in  the  construction  account,  and  applica¬ 
ble  to  the  new  work  on  the  unfinished  portion  of  the  road.  A  result 
almost  unparalleled  in  the  history  of  any  other  similar  work  in  the  United 
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States, — showing  conclusively  the  certain  value  and  extended  profits  of 
a  coal-owning  and  coal-carrying  railroad. 

The  division  from  Scranton  to  the  Water  Gap  on  the  Delaware,  is  in 
course  of  construction.  Over  Si, 200, 000  have  been  expended  upon  it, 
and  it  is  expected  to  be  completed  in  September  of  the  present  year. 

The  officers  of  this  prosperous  and  enterprising  company,  for  the 
present  year,  are 

Geo.  D.  Phelps,  Preset. 

Drake  Mills,  V.  Preset. 

John  J.  Phelps, 

WTlliam  E. -Dodge, 

Geo.  Buckley, 

John  I.  Blair, 

Samuel  Willetts.  1  ^ 

The  Railroad  Journal,  of  a  recent  date,  well  remarks  of  it,  that  “  it  has 
a  strong  hold  upon  the  confidence  of  capitalists  as  a  paying  project,  and 
money  is  liberally  supplied  to  it  by  the  stockholders.  Even  in  these  hard 
times  the  road  is  being  built  as  an  investment  not  as  a  speculation,  and  is 
being  carried  forward  with  expedition.” 

The  Warren  road  is  also  in  progress  of  construction,  and  will  be  com¬ 
pleted  at  the  same  time  as  the  Delaware,  Lackawanna  and  Western.  The 
New  Jersey  Central,  which  extends  the  line  to  Elizabethport,  is  now  in 
operation,  doing  a  large  passenger  and  freight  business. 

In  order  to  shew  that  the  Lackawanna  Railroad  Company  can  success¬ 
fully  compete  with  any  coal  company  in  the  New- York  market,  the  fol¬ 
lowing  reliable  facts  are  given  in  relation  to  the  two  great  coal  companies 


now  engaged  in  conveying  coal  from  the  Lackawanna  coal  field. 

PENNSYLVANIA  COAL  COMPANY. 

Cost  of  mining  Coal  and  delivering  in  cars,  per  ton . .$0  53 

Renewal  and  repairs  of  mine-cars  and  machinery,. ....... - 0  12 

44  miles  over  their  own  road  to  Hawley, .  0  66 

Transferring,  dumping,  and  loading  into  boats  at  Hawley, .  0  12£ 

Boatmen  to  Rondout, .  1  20 

Boatmen  and  towing  to  New- York, .  0  50 

Tolls  to  Delaware  and  Hudson  Canal  Company,  (av.  1854) .  1  00 

This  Company  has  a  capital  of  $3,500,000  ;  7  per  cent,  interest  on 
that  sum,  divided  on  517,000  tons,  (the  amount  sent  to  market  in 
1853,)  is,  per  ton, . . . 


Making  the  cost  of  coal  to  them  in  New- York,  to  realize  7  per  cent, 
on  the  capital, . 


William  E.  Warren,  Treas'r. 
Andrew  J.  Odell,  Sec'y. 

Geo.  W.  Scranton, 

Roswell  Sprague, 

Henry  Young, 

Moses  Taylor,  • 
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It  is  but  just  that  we  should  add  here,  the  Pennsylvania  Company  have 
a  large  portion  of  their  capital  invested  at  low  rates  in  coal  lands.  These, 
though  unrepresented  in  present  profits  and  dividends,  are  rising  rapidly 
in  price,  and  add  greatly  to  the  intrinsic  value  of  the  stock  of  the  Com¬ 
pany. 

DELAWARE  AND  HUDSON  CANAL  COMPANY. 


Cost  of  mining  Coal,  repairing  machinery,  &c.,  as  above, . $0  65 

Railroad  to  Honesdale, .  55 

Transferring  from  Cars  to  Boat  at  Honesdale, .  12 

Boatmen  to  Rondout, .  1  20 

Boatmen  and  towing  to  New- York, .  50 

This  Company  have  a  capital  of  $7,000,000,  7  per  cent  interest  on 
that  sum,  divided  upon  500,000  tons,  (their  annual  capacity,)  is, 
per  ton, .  98 


Cost  of  Coal  in  New-York,  to  realize  7  per  cent,  on  their  capital,. .  $4  00 
This  Company  have,  however,  other  sources  of  revenue  in  toll-s  and 


freight,  giving  their  stock  a  much  higher  value,  than  this  estimate  would 
indicate. 

Contrast  these  expenses  with  those  of  the 

LACKAWANNA  RAILROAD  COMPANY. 

Cost  of  Coal  in  New  York  to  the  Lackawanna  Railroad  Company, 


as  we  have  previously  stated,  will  be .  $3.20 

Add  7  per  cent,  on  their  investment  of  $1,350,000,  producing  300,- 

000  tons  per  annum,  would  be  per  ton .  31 


Cost  in  New  York  as  above .  $3.51 


Being  in  possession,  however,  of  two  thousand  acres  of  choice  lands, 
every  square  foot  of  which  is  covered  with  coal,  there  will  be  no  practical 
difficulty  in  increasing  our  annual  business  to  500,000  tons,  as  soon  as  the 
second  track,  now  contemplated  by  the  Delaware,  Lackawanna  and  West¬ 
ern  Company  shall  be  completed.  This  would  reduce  the  cost  per  ton  to 
$3.40.  Either  calculation,  as  will  be  seen,  gives  the  Lackawanna  Com¬ 
pany  a  great  advantage  over  both  the  other  companies  referred  to  ;  and 
yet  their  stock,  even  in  the  worst  of  times,  has  always  been  greatly  above 
par.  And  very  properly  so,  for  they  have  always  paid  large  divi¬ 
dends  from  their  actual  earnings.  The  present  market  price,  (April, 
1855,)  of  Delaware  and  Hudson  stock,  is  $126  for  $100  paid  ;  and  that  of 
the  Pennsylvania  Coal  Company,  $106.  It  must  be  evident  that  the  Lack¬ 
awanna  Railroad  Company,  with  its  smaller  capital,  and  less  expensive 
organization,  can  always  make  larger  dividends  than  either,  at  the  same 
market  price  of  coal.  2 
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Judging  from  the  constant  and  great  increase  in  the  consumption  of  coal 
for  years  past,  and  the  prices  it  has  hitherto  borne,  it  is  almost  certain 
that  it  will  never,  even  under  the  most  adverse  circumstances,  be 
worth,  at  tide  water,  less  than  $4.20  per  gross  ton.  This  minimum  esti¬ 
mate  will  amply  sustain  the  following  : 

Summary  of  our  profits  when  our  business  reaches  300,000  tons ,  agreeably 
to  our  contract  for  transportation  made  with  the  Delaware ,  Lackawanna , 
and  Western  Railroad  Company. 

Two  thousand  acres  of  coal  lands;  town  plat;  miners’  houses,  and  other 
buildings;  18  miles  of  railway,  well  constructed  on  a  six  feet  gauge  ;  en¬ 
gines  and  other  equipments;  shafts  and  machine  shops;  wharfage  and 
land  at  tide  water;  all  represented  by 


Stock  of  the  Company .  $850,000 

Bonds,  do  .  500,000 


$1,350,000 


$300,000 


87,500 
$212,500 

Affording  a  nett  profit  above  all  contingences,  of  upwards  of  25  per  cent, 
when  the  road  shall  be  extended  to  the  Carbondale  mines. 

Our  road  will  be  completed  by  the  1st  day  of  September  to  the  mines 
at  Jessup,  a  distance  of  nine  miles.  These  mines  are  now  opened,  and  the  % 
shafts  and  machinery  for  raising  coal  will  be  completed,  and  a  quantity  of 
coal  raised  ready  to  be  put  into  cars,  by  the  time  the  road  is  in  readiness. 
There  will  then  have  been  expended  for  lands,  improvements,  9  miles  of 
road,  and  all  the  running  equipments,  say  $600,000  from  stock  account,  and 
$400,000  in  bonds  ;  an  aggregate  of  $1,000,000.  This  will  enable  us,  the 
first  year,  to  pay  a  dividend  of  ten  per  cent,  upon  our  capital,  and  the  year 


Producing  300,000  tons,  worth  in 


New  York  $4.20  per  ton . $1,260,000 

Costing  the  Company  at  same 

place,  $3.20 .  960,000 

Profit . . 

Deduct  interest  on  bonds . $  35,000 

Contingencies  for  each  year,  very 
liberally  estimated .  52,500 
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following  to  put  into  market  150,000  tons — producing,  at  tlie„  . 

lowest  estimate,  $4.20  per  ton . ,  $63(V,090 

Costing  us,  as  before  shown,  $3.20 . >  480,000 

Profit . $15.0, QO0 


Which  will  pay  7  per  cent,  interest  upon  the  bonds,  and  dividends  at  tl^e 
rate  of  20  per  cent,  per  annum  on  the  stock  then  issued.  The  remainder 
of  the  stock  and  bonds,  will  be  reserved,  applicable  to  the  other  nine  miles 
of  road  ;  and  be  ample  for  that  purpose. 

It  is  believed  that  the  passenger  and  freight  travel  between  two  such 
places  as  Carbondale  and  Scranton — the  one  having  5,000  and  the  other  7,000 
inhabitants,  with  its  prospective  connection  by  the  Bloomsburg  road  with 
Wilkes  Barre  ;  and  the  $45,000  allowed  as  freight  on  300,000  tons  of  coal, 
as  herein  before  stated,  is  amply  sufficient  for  repairs  of  the  road  and  ma¬ 
chinery,  expenses  of  running,  salaries  and  other  expenses  of  management, 
without  touching  the  $52,500  per  annum*  which  we  have  set  down  ftnvcon- 


tingencies. 

After  making  every  allowance  for  fluctuations  in  the  price  of  coal,  and 
cost  of  mining  and  transportation,  it  does  not  appear  possible  that  the  an¬ 
nual  dividends  on  the  stock  of  the  Company  can  be  less  than  twenty-five 
per  cent,  when  our  works  are  completed,  and  in  full  operation. 

Coal  from  this  valley  can  be  sold  in  New- York  at  a  profit,  when  that 
obtained  from  most  other  regions,  yields  no  profit.  The  cost  of  mining  is 
much  less  in  this  field  than  in  the  other  anthracite  coal  fields  of  Pennsyl¬ 
vania  ;  and  the  Lackawanna  Company  can  mine  at  least  as  cheaply  as  any 
now  engaged  in  that  business. 

When  the  Delaware  and  Hudson  Canal  Company  commenced  operation, 
they  were  obliged  to  open  a  way  to  tide-water  at  great  expense,  and  to 
wait  for  a  market  to  grow  up ;  the  country  being  unaccustomed  to  the 
use  of  mineral  coal,  and  the  population  much  more  sparse  than  at  present. 
They  have  had  to  change  the  location  of  their  railroad,  and  to  rebuild  it  on 
a  different  plan  at  great  expense  ;  and  also  to  enlarge  their  canal  through¬ 
out,  and  increase  the  size  of  their  boats  at  great  cost.  Notwithstanding 
all  this,  their  business  has  been  very  profitable,  and  their  stock  is  now  the 
best  in  the  market. 

The  Delaware,  Lackawanna  and  Western,  and  the  Pennsylvania  Coal 
Companies,  have  also  done  well ;  although  each  has  had  to  incur  very 
great  expense  in  opening  communications  to  tide  water. 

The  great  outlay  of  capital  which  the  existing  companies  have  been 
compelled  to  make,  to  obtain  the  means  of  carrying  their  coal  to  market, 
is  not  now  required ;  as  the  channels  already  opened  can  be  used,  and 
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irarispoi  taction  effected  on  them  at  very  reasonable  rates.  This  saving  of 
capital, ‘gWes  to  the  Lackawanna  Company  (as  before  shown,)  an  advant¬ 
age  'possessed  by  few,  if  any  other  organized  and  chartered  association. 

There*  is):  ft  is  believed,  no  unoccupied  point  in  the  Lackawanna  valley 
so  eligible  for  mining  and  connecting  with  existing  lines  of  communica¬ 
tion  to  market,  as  the  one  selected  by  this  Company. 

The  land  at  Jessup,  comprising  seven  hundred  acres,  was  selected 
from  a  large  body  belonging  to  the  estate  of  the  late  Dr.  Hosack,  of  New- 
York,  by  the  principal  miner  of  the  Delaware  and  Hudson  Company. 
Most  of  it  was  owned  for  a  long  time  by  one  of  the  engineers  of  that 
company,  having  been  secured  by  him  in  consequence  of  its  known  ex¬ 
cellence  and  advantageous  position. 

The  first  stratum  of  coal — the  Grassy  Island  vein — is  about  8  feet  in 
thickness,  and  underlies  at  least  two  hundred  and  fifty  acres  of  this  tract. 
The  next  vein, — which  we  are  now  about  to  work, — called  the  Seymour 
vein,  is  nine  feet  in  thickness,  and  underlies  the  whole  seven  hundred 
acres.  These  two  strata  alone  will  furnish  more  than  twelve  millions  of 
tons — supplying  for  some  40  years,  all  the  purposes  of  the  company,  even 
to  the  extent  of  300,000  tons  per  annum.  There  is  still  another  vein, 
about  twenty  feet  lower,  estimated  to  contain  at  least  as  much  as  the  one 
first  named,  of  the  best  quality  of  coal.  It  will  be  seen  that  the  supply 
will  be  ample,  even  without  reference  to  the  other  thirteen  hundred  acres 
hereinafter  described. 

The  other  lands  owned  by  our  Company  are  comprised  in  four  tracts, 
containing  at  least  thirteen  hundred  acres,  recently  purchased  of  Thomas 
Meredith,  Esq. ;  and  include  his  “  Cottage  property,”  upon  which  he  has 
resided  for  nearly  thirty  years.  They  were  carefully  selected  by  him  at 
the  early  period  indicated,  with  a  special  reference  to  their  convenience 
to  market,  and  value  for  mining  purposes.  It  was  to  develope  and  operate 
this  body  of  coal  lands,  that  the  present  excellent  and  highly  privileged 
charter  of  the  Lackawanna  Company  was  obtained  from  the  Legislature 
of  Pennsylvania,  as  early  as  1826.  The  various  supplements  to  this  act  of 
incorporation  have  only  been  to  increase  its  original  privileges,  which  have 
finally  been  made  perpetual  in  terms— -rendering  it  one  of  the  best  charters 
in  the  State.  For  a  more  minute  description  of  the  quality  and  location  of 
this  body  of  lands,  the  reader  is  referred  to  some  extracts  from  the  report 
of  a  geological  survey  and  exploration,  made  by  the  late  David  Lloyd,  Esq. 
Mining  Engineer,  which  will  be  found  in  the  Appendix  hereto  ;  where  also 
maybe  seen  the  statement  of  James  Clarkson,  Esq.,  in  reference  to  the 
other  tracts.  He  was  for  some  fifteen  years  the  Mining  Engineer  of 
the  Delaware  and  Hudson  Canal  Company — now  practically  engaged 
with  our  Company. 
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THE  CONSUMPTION  OF  ANTHRACITE  COAL, 

which,  in  1820,  was  only  three  hundred  and  sixty-five  tons,  now  amounts 
annually  to  some  6,500,000  tons  for  the  United  States ;  the  most  of  which 
finds  its  market  in  New  York  and  New  England.  The  average  annual  in¬ 
crease  amounts  to  about  500,000  tons  ;  being  almost  double  the  amount  pro¬ 
posed  to  be  furnished  annually,  by  the  Lackawanna  Railroad  Company,  in 
the  foregoing  estimate.  Such  is  this  annual  increase,  that  it  would  justify 
the  construction  of  a  new  single  track  of  railway  from  tide  water  to  the  An¬ 
thracite  region  every  year ,  were  such  an  outlay  possible  !  As  it  is,  the  point 
of  maximum  supply  must  soon  be  reached — very  few  fields  remaining  now 
to  be  improved ;  and  when  that  position  shall  be  reached,  who  can  estimate 
the  value  of  coal  property,  and  especially  of  coal-owning  and  coal-carry¬ 
ing  roads  % 

The  population  of  the  country  is  increasing  by  a  large  increment  every 
successive  year  ;  andsteam  power,  for  the  creation  of  which  the  Lacka¬ 
wanna  coal  is  admirably  adapted,  is  coming  annually  into  more  general  use, 
for  various  purposes,  on  the  land  and  on  the  water.  There  is,  therefore, 
no  danger  of  a  glut  in  the  market.  Coal  has  become  one  of  the  necessa¬ 
ries  of  life,  and  will  always  sell  for  cash  at  a  rate,  even  when  most  de¬ 
pressed,  equal  to  its  proper  value.  The  fluctuations  in  price  are  never 
great,  and  are  oftener  on  the  side  of  an  advance  than  otherwise,  in  conse¬ 
quence  of  the  supply  being  insufficient.  If  not  immediately  saleable,  it 
does  not  spoil  like  other  commodities,  by  keeping.  The  Delaware  and 
Hudson  Company,  and  Pennsylvania  Coal  Company,  whose  railroads  con¬ 
nect  with,  and  are  dependent  on  the  canal,  can  only  send  to  market  during 
the  season  of  navigation.  The  Lackawanna  Railroad  Company  will  have 
access  to  tide-water  for  their  coal  at  all  seasons,  and  can  thus  be  benefited 
by  the  advance  in  the  price,  which  usually  takes  place  in  the  latter  part  of 
winter. 

The  mining  of  our  coal  will,  for  this  reason,  be  attended  with  more  eco¬ 
nomy,  as  it  can  be  done  with  more  advantage  through  the  winter,  when  that 
species  of  labor  is  lower  than  at  any  other  season.  If  the  coal  when  mined 
is  obliged  to  wait  the  opening  of  navigation  for  a  conveyance  to  market, 
there  is  a  loss  in  interest  and  wastage,  in  labor  unemployed,  and  expense 
from  accumulations  of  large  quantities  at  the  mines,  which  will  not  be  ex¬ 
perienced  when  there  is  a  winter  communication  with  the  market. 

Thus  far,  nothing  has  been  said  of  the  capabilities  of  the  Lackawanna 
region  for  furnishing  iron.  Iron  ore  is  found  in  the  valley  in  connection 
with  the  coal,  and  not  far  from  it.  “  The  Lackawanna  Iron  and  Coal 
C  ompany”  at  Scranton,  make  the  manufacture  of  iron  a  principal  busi¬ 
ness.  Their  works  are  on  a  large  scale.  They  furnished  most  of  the  iron 
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rails  used  in  the  middle  division  of  the  New  York  and  Erie  Railroad,  and 
are  supplying  all  that  are  used  on  the  Delaware,  Lackawana,  and  Western 
Railroad,  and  on  the  Cayuga  and  Susquehana  Railroad,  and  others.  Iron 
is  evidently  destined  to  become  one  of  the  staple  productions  of  the  Lack¬ 
awanna  valley.  The  manufacture  of  this  article  to  a  large  extent  must 
serve  to  swell  the  population  of  the  valley,  and  add,  not  only  very  materi¬ 
ally  to  the  receipts  upon  the  Lackawanna  Railroad,  but  give  a  value  to  the 
property  of  our  Company,  considerably  beyond  what  would  be  due  to  it,  in 
reference  to  the  coal  business  alone. 

In  regard  to  the  fears  entertained  by  many,  upon  the  subject  of  the  com¬ 
petition  of  foreign  coals,  with  Pennsylvania  Anthracite,  in  the  markets  of 
the  sea-board,  the  author  of  the  lucid  report  of  the  Delaware,  Lackawanna, 
and  Western  Railroad,  for  1855,  well  remarks  :  ‘‘  In  speculating  upon  the 
probable  effect  of  the  repeal  of  duties  on  foreign  coal  imported  into  the 
United  States,  by  the  Reciprocity  Treaty  recently  concluded — some  per¬ 
sons  have  apprehended  a  decrease  in  the  demand  for  anthracite  coal,  or  a 
considerable  fall  in  its  market  price.  In  relation  to  this  subject,  it  may  be 
sufficient  to  say,  that  such  is  not  the  opinion  of  those  who  have  investi¬ 
gated  and  are  best  able  to  judge  of  it.  It  is  known  that  the  foreign  coals 
are  all  bituminous,  and  can  never  compare,  in  cleanliness  and  conveni¬ 
ence,  with  Anthracite.  The  same  causes,  also,  which  have  operated  to 
make  coal  dear  in  this  country,  have  been  felt  elsewhere  ;  so  that  the 
prices  of  foreign  coals  can  never  be  essentially  less,  especially  if  their 
inferiority  in  quality  is  considered,  than  those  of  home  production.”  The 
same  writer  also  refers  in  support  of  these  views,  to  the  opinion  of  that 
eminent  and  enlightened  geologist,  the  late  Richard  C.  Taylor,  expressed 
in  his  “  Statistics  of  Coal,”  in  which  the  latter  says  : 

“  There  can  be  no  foreign  competition  now  feared  in  relation  to  Anthra¬ 
cite,  and  probably  very  little  in  relation  to  any  substitute  for  that  fuel,  in  the 
shape  of  bituminous  coals,  foreign  or  domestic.  We  do  not  think  that  the 
bituminous  coal  of  Pennsylvania  will  ever  find  an  extensive  sale  on  the 
sea  board.  The  use  of  Anthracite  for  all  domestic  purposes,  is  so  firmly 
established,  that  no  other  quality  will  henceforth  find  admittance  into  our 
houses.  *  *  *  *  For  the  same  cause  there  can  never  be  any  large 

demand,  or  sale  for  foreign  bituminous  coal,  at  the  sea-ports,  except  per¬ 
haps,  near  the  northern  frontier  ;  because  its  uses  are,  from  the  causes  we 
have  specified,  much  more  limited  on  the  eastern  borders  of  America,  than 
most  parts  of  the  world.”  p.  242. 

From  what  has  been  stated  in  respect  to  the  present  population  of  the 
valley  in  which  our  railroad  is  situated,  with  a  certainty  of  a  large  increase 
in  future,  the  road  alone  must  prove  as  good  an  investment  as  railroads 
generally.  In  addition  to  this,  it  will  have  a  constant  and  profitable  busi- 
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ness  in  the  transportation  of  coal  to  the  extent  of  its  capacity.  These  con¬ 
siderations,  together  with  the  profits  and  advantages  to  be  derived  from  the 
mining  and  marketing  of  coal,  give  the  whole  project  here  presented,  a 
character,  in  respect  to  the  profitable  and  safe  investment  of  capital,  sur¬ 
passed  by  few,  if  any  in  the  country. 

April ,  1855.  WM.  JESSUP,  President , 


MICHAEL  MEYLERT,  Treasurer , 
Scranton ,  Penn. 


Montrose ,  Penn. 


W.  H.  TYLER,  Secretary , 

No.  90  Broadway ,  N.  Y. 


Statement  of  Edwin  F.  Johnson ,  Esq.,  Civil  Engineer. 

I  have  examined  the  foregoing  statement  and  calculations  relating  to 
the  Lackawanna  Railroad,  &c.,  and  from  my  knowledge  of  the  Lackawanna 
valley,  and  also  of  the  entire  Anthracite  region  south  to  the  Potomac,  I 
feel  confident  there  is  no  other  point  in  that  region  which  presents  at  the 
present  time,  so  great  inducements  to  persons  seeking  investments  in  pro¬ 
perty  of  that  description,  as  the  one  selected  by  the  above-named  Lacka¬ 
wanna  Railroad  and  Coal  Company. 

I  believe,  also,  the  circumstances  under  which  the  Company  is  being 
formed,  are  such  as  to  ensure  a  very  profitable  result  to  the  parties  who 
may  become  interested  in  it.  I  am,  moreover,  acquainted  with  the  gentle¬ 
men  who  are  interesting  themselves  in  the  project,  and  have  confidence 
that  the  affairs  of  the  Company  will  be  conducted  in  a  proper  and  business¬ 
like  manner,  on  safe  and  sound  principles. 

EDWIN  F.  JOHNSON, 

Civil  Engineer. 


New  York,  March,  1855. 
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APPENDIX. 


The  following  letter  is  from  an  experienced  Mining  Engineer,  who  was 
for  many  years  in  the  employ  of  the  Delaware  and  Hudson  Canal  Com¬ 
pany,  but  now  engaged  with  the  Lackawanna  Company — whose  experi¬ 
ence,  science,  and  candor  are  well  known  and  universally  acknowledged, 
in  Northern  Pennsylvania.  He  refers  to  the  seven  hundred  acres  near 
Jessup  : 

Carbondale,  March,  1855. 

M.  Meylert,  Esq. 

Dear  Sir, — In  compliance  with  your  request  of  the  22d 
instant,  I  hasten  to  communicate  to  you  the  result  of  the  examinations 
lately  made  by  me  of  the  two  tracts  of  land,  owned  by  the  Lackawanna 
Railroad  Company,  known  as  the  “  Thomas  and  Beniamin  Bell  tracts.” 

These  lands  contain  two  workable  beds  or  veins  of  coal,  and  are  in  thick¬ 
ness  as  follows  :  The  upper  or  Grassy  Island  coal,”  is  about  8  feet 
thick,  and  the  lower,  or  “  Seymour  coal,”  about  nine  feet  thick.  The 
coal  in  both  beds  is  of  good  quality.  There  is  a  portion  of  the  “  Grassy 
Island  vein”  three  and  a  half  feet  in  thickness,  of  very  fine  quality,  superior 
to  any  coal  in  this  valley.  By  developments  lately  made  in  grading  for 
your  railroad,  I  find  that  there  is  a  setting  on  of  rocks,  immediately  to  the 
south,  and  west  of  No.  1  shaft;  and  of  sufficient  thickness  to  insure  the 
perfect  preservation  of  the  coal,  and  render  it  easily  accessible  to  the 
miner.  In  consequence  of  this  setting  on  of  the  rocks,  I  discover  that  the 
line  of  the  outcropping  of  this  coal,  (Grassy  Island)  is  in  a  southerly,  and 
not  in  a  westerly  direction,  as  I  at  one  time  supposed. 

By  this  change  in  the  course  of  the  outcropping,  you  will  perceive,  upon 
referring  to  a  diagram  of  the  lots,  that  the  area  covered  by  this  coal  will  be 
very  much  extended.  I  regret  that  want  of  time  prevented  me  from  determin¬ 
ing  accurately  the  number  of  acres  ;  for  I  am  aware  that  every  additional 
acre  of  this  excellent  variety,  found  upon  your  lands,  increases  their  value, 
and  guarantees  to  the  Company  a  larger  measure  of  success.  A  great 
portion  of  this  coal  can  be  wrought  profitably  through  your  No.  1  shaft, 
and  at  a  small  additional  outlay,  by  cutting  a  tunnel  or  heading  from  that 
shaft  to  the  dip  of  the  strata,  and  on  a  level  eight  or  ten  feet  below  the 
coal,  as  found  in  the  shaft.  Nothing  has  transpired  to  change  my  original 
views  of  the  Seymour  coal.  It  no  doubt  extends  over  all,  or  nearly  all 
of  both  tracts. 

The  shafts  now  sinking  were  located,  principally,  with  the  view  to  open¬ 
ing  this  coal  ;  and  I  have  the  fullest  confidence  that  all  we  have  antici¬ 
pated  will  be  practically  realized.  I  have  also  the  pleasure  of  stating 
that  all  of  our  operations  connected  with  the  opening  of  the  mines  are 
progressing  to  my  entire  satisfaction . 
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No.  1  shaft  is  now  sunk  fifty-five  feet,  and  No.  2  do.  ninety-seven  feet.  We 
expect  reaching  the  Seymour  coal  in  No.  2  shaft,  some  time  this  month  : 
and  will  probably  reach  the  same  coal  in  No.  1  shaft  by  the  end  of  April. 
The  engines  for  both  shafts  are  now  at  Scranton,  and  the  boilers  and  all 
of  the  machinery  for  one  of  the  shafts  are  now  ready,  and  will  be  delivered 
this  week,  when  machinists  will  be  employed  to  place  the  engines,  &c.  on 
their  foundations.  The  condition  of  the  work  is  now  such  that  the  Com¬ 
pany  may  calculate  with  almost  certainty  of  being  able  to  commence  the 
mining  of  coal  at  an  earlier  day  than  was  originally  contemplated. 

Very  respectfully,  yours, 

JAMES  CLARKSON. 

Notk.— The  engines  have,  since  the  date  of  this  letter,  been  placed  in  the  works,  and  are  now  in  full 
operation. 


The  subjoined  report  of  David  Lloyd,  Esq.,  an  experienced  mining  en¬ 
gineer,  (since  deceased,)  describes  at  length  the  thirteen  hundred  acres, 
purchased  of  Thomas  Meredith,  Esq.,  near  Carbondale.  It  was  an  ex¬ 
ploration  made  in  behalf  of  the  owner  at  the  time,  in  reference  to 
mining  purposes,  on  his  own  account,  and  not  with  any  view  of  publicity. 
Its  entire  candor  can  therefore  be  relied  on  : 

“  On  the  10th  inst.  I  commenced  the  survey  and  examination  of  the 
several  lots,  surveyed  in  the  warrantee  names  of  Elizabeth  Clark,  John 
Clark,  Jr.,  Benjamin  Ryon,  and  Norman  Lee,  my  object  being  to  ascertain 
their  value  as  coal  lands.  I  had  a  surveyor  with  me  to  trace  their  lines, 
but  my  labor  was  abridged  somewhat  by  my  previous  surveys  and  examina¬ 
tions  of  adjoining  lands,  made  for  other  persons  at  different  times.  On  this 
occasion  I  examined  the  northwesterly  half  of  the  two  tracts  in  the  war¬ 
rantee  names  of  Elizabeth  Clark  and  John  Clark,  Jr.  (colored  on  the 
map,)  in  connection  with  the  Benjamin  Ryon  tract  below  them.  All  of 
of  this  land,  to  wit,  the  whole  of  the  Benjamin  Ryon  tract,  and  the  north¬ 
westerly  half  of  two  tracts  mentioned  and  colored,  is  good  coal  land,  be¬ 
ing  entirely  within  the  coal  field,  and  being  contiguous  tracts,  lying  on  the 
southeastern  slope  of  the  valley,  on  the  tract  below,  in  the  name  of 
Samuel  Ryder,  and  in  about  the  position  marked  upon  the  preceding  map. 
The  Delaware- and  Hudson  Canal  Company  have  here  opened,  and  are  work¬ 
ing  extensive  coal  mines,  from  nine  to  ten  feet  in  thickness.  They  are  run¬ 
ning  breasts  in  the  coal  up  the  hill,  and  have  reached,  in  some  of  them, 
within  one  hundred  and  fifty  yards  of  the  coal  of  the  Benjamin  Ryon  tract. 
There  is  no  doubt  but  the  same  coal  extends  over  these  three  tracts  of 
Mr.  Meredith,  and  it  is  generally  from  nine  to  ten  feet  in  thickness. 
Perhaps  a  satisfactory  arrangement  can  be  made  with  the  Delaware 
and  Hudson  Company  to  carry  the  coal  of  these  lots  down  their  railroads, 
already  made,  to  Carbondale  ;  if  not,  the  creek  descending  from  them 
through  the  gap  of  the  ridge  below  the  Lackawanna  River,  affords  great 
facilities  for  a  short  new  road  from  these  lands,  for  that  purpose,  and  also 
for  opening  and  working  the  coal  upon  them.  The  distance  from  the 
lower  side  of  these  lots,  to  the  Lackawanna  below,  is  about  one  mile — 
probably  less.  The  coal  can  be  opened  on  the  lower  side,  and  no  ma- 
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chinery,  that  I  can  discover,  will  be  necessary  to  drain  this  coal,  or  to 
draw  it  from  the  mines.  The  timber  on  these  two  tracts,  and  on  about 
three  hundred  acres  of  the  Cottage  Property  is  very  valuable  for  mining 
purposes,  although  the  pine  suitable  for  boards,  &c.,  formerly  growing  on 
them,  has  been  nearly  or  quite  all  taken  off. 

The  Cottage  Property,  the  tract  in  the  warrantee  name  of  Norman  Lee, 
lately  belonging  to  Mr.  Meredith,  contains  five  hundred  acres  ;  about  two 
hundred  acres  of  it  are  cleared  and  devoted  to  farming  purposes.  A  saw¬ 
mill  and  lath  machine  are  upon  it,  and  a  coal  mine  is  open  near  the  mill 
and  turnpike.  The  saw-mill,  lath  machine,  and  the  farm,  exclusive  of  the 
coal  bed  and  that  portion  occupied  by  Mr.  Meredith,  rents  now  for  a  trifle 
over  seven  hundred  dollars.  The  Lackawanna  river  and  the  turnpike  from 
Carbondale  to  the  valley  below,  pass  through  this  tract  lengthwise,  be¬ 
tween  its  centre  and  its  southern  boundary.  South  of  the  turnpike  the 
land  is  principally  flat,  along  the  Lackawanna,  but  northwesterly  it  rises 
gradually  towards  the  mountains,  and  the  whole  tract  there  lies  in  and 
near  the  centre  or  bottom  of  the  coal  field. 

The  land  of  the  Delaware  and  Hudson  Canal  Company  joins  it  on  the  north¬ 
east,  and  the  suburbs  of  the  town  of  Carbondale  extend  down  the  Lacka¬ 
wanna,  to  its  northeastern  line.  On  the  adjoining  tract,  and  near  the  river, 
and  at  the  point  designated  on  the  map,  the  Delaware  and  Hudson  Coal 
Company  have  sunk  a  slope  about  seventy  feet  deep,  descending  one  foot 
in  ten  to  their  best  coal  bed.  Of  this  bed,  nine  or  ten  feet  of  coal  is  worked. 
It  dips  in  a  westerly  direction.  The  slope  is  situated  about  seventy-two 
rods  above  Mr.  Meredith’s  lands,  and  they  have  worked  the  coal  nearly  to 
his  line.  I  have  no  doubt,  but  this  bed  extends  over  the  whole  of  the  land 
examined,  amounting  to  about  fourteen  hundred  acres.  At  this  slope,  about 
three  hundred  tons  of  coal  per  day  are  being  taken  out.  The  cars  con¬ 
taining  it  are  drawn  up  the  slope  of  the  mine  in  trains  by  a  water  wheel, 
fourteen  feet  wide  and  twelve  feet  in  diameter  ;  and  also  by  the  same 
wheel,  raised  from  the  head  of  the  slope  up  another  inclined  plane,  to  the 
summit,  from  which  they  descend  by  gravity  to  (  arbondale.  A  water 
wheel  under  the  same  roof,  and  of  the  same  size,  pumps  the  water  from 
the  mine.  To  these  wheels,  the  water  of  the  Lackawanna  is  brought 
by  a  ditch,  and  when  discharged,  returns  again  into  the  Lackawanna, 
above  the  dam  of  Mr.  Meredith’s  saw-mill,  before  mentioned.  That  dam 
turns  all  the  water  of  the  Lackawanna  in  its  lowest  stages,  into  the  race 
of  the  mill,  by  which  a  head  of  twelve  feet  is  obtained  at  the  mill.  From 
that  point,  I  took  a  level  to  the  Lackawanna,  near  the  lower  part  of  the 
lot,  and  thus  found  that  a  head  of  about  thirty-four,  say  thirty  feet,  can 
there  be  obtained,  which  insures  most  ample  water  power  for  all  mining 
purposes  on  this  tract.  This  result  is  proved  and  secured  by  the  operations 
of  the  Delaware  and  Hudson  Company,  above  mentioned  ;  particularly  as 
that  company  has  improved  the  constancy  of  the  Lackawanna  water¬ 
power,  by  bringing  water  into  it,  when  needed,  from  a  lake  a  few  miles 
distant.  This  results  to  the  mutual  advantage  of  themselves,  and  the  lands 
situated  below  them.  On  the  three  first  tracts  described,  no  water-power, 
as  1  can  discover,  will  be  needed,  as  the  nines  can  there  be  so  opened 
as  to  drain  themselves  ;  and  this  remark  applies  probably  to  a  large 
portion  of  this  Cottage  Property.  For  working  the  coal  in  the  low  land  of 
this  property,  the  water-power  mentioned  will  be  needed  and  will  prove 
most  ample.  Of  this  tract  I  can  safely  say,  that  it  contains  all  the  coal 
strata  of  the  Carbondale  coal  mines,  and  I  believe,  from  present  examina¬ 
tions,  that  it  contains  three  additional  beds ,  from  four  to  five  feet  in  thick- 
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ness,  which  have  not  as  yet  been  found  upon  the  lands  adjoining  of  the  De¬ 
laware  and  Hudson  Company. 

The  four  tracts  together — that  is,  the  two  whole  tracts  in  the  names  of 
Norman  Lee  and  Benjamin  Ryon,  and  the  westerly  half  of  the  two  tracts 
in  the  name  of  Elizabeth  and  John  Clark,  Jr. — embrace,  by  estimation 
and  actual  survey  as  to  part,  about  fourteen  hundred  acres,  strict  measure. 
I  consider  it  all  to  be  as  good  coal  land  as  any  other  four  tracts  of  the  same 
size  in  that  part  of  the  valley — perhaps  better,  even,  than  the  same  quan¬ 
tity  of  the  Delaware  and  Hudson  coal  land,  from  the  probability  of  its  con¬ 
taining  more  coal,  and  from  the  facilities  afforded  for  working  it. 

DAVID  LLOYD. 


Wilkes  Barre ,  July  23 d,  1849. 


We  here  copy  a  paragraph  from  last  annual  report  of  the  Delaware, 
Lackawanna  and  Western  R.  R.  Company,  in  which  they  refer  to  our  con¬ 
tract  with  them,  for  the  transportation  of  our  coal.  This  agreement  is  for 
twenty  years  : 

“  The  most  important  of  the  contracts  already  effected  is  that  with  the 
Lackawanna  Railroad  Company,  of  which  the  Hon.  Wm.  Jessup  is  Presi¬ 
dent.  This  is  both  a  railroad  and  coal  company.  By  the  provisions  of  said 
contract,  that  company  undertake  to  construct  immediately,  a  road  of 
six  feet  gauge  from  their  mines  at  Jessup  to  intersect  our  road  at  Green¬ 
ville,  a  distance  of  about  nine  miles  ;  and  another,  on  or  before  the  com¬ 
pletion  of  a  double  track  on  our  road,  commencing  within  two  miles  of 
Carbondale,  and  connecting  with  ours  at  Scranton.  They  further  agree 
to  send  over  the  Southern  Division,  and  its  connections,  to  Elizabethport, 
(when  opened)  100,000  tons,  before  the  1st  January,  1857  ;  and  150,000 
tons  each  year  thereafter,  till  the  completion  of  said  double  track  ;  and  af¬ 
ter  that,  300,000  tons  per  annum.  Said  company  are  to  furnish  for  this 
purpose  their  own  cars,  oil,  oilmen,  and  brakemen  ;  and  provide  their  own 
side  tracks,  dumping  grounds,  and  docks  at  Elizabethport.  The  progress 
made  in  the  construction  of  the  road  of  this  company,  and  in  preparing  for 
business,  will  be  seen  from  the  report  of  Mr.  McNeill.” — P.  21. 


In  the  same  report,  Mr.  McNeill,  the  engineer  of  the  D.  L.  &  W.  R.  R. 
Company,  refers  to  our  road,  its  prospects  and  progress,  as  one  of  these 
“  connecting  roads.”  He  says  : 

“  Lackawanna*  Railroad.— This  road,  intersecting  your  road  at  Green¬ 
ville,  the  first  summit  east  of  Scranton,  will  develop  the  upper  portion  of 
the  Lackawanna  coal  field.  The  division  now  under  contract,  extends 


*  Or  Carbondale. 
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from  Greenville  to  Jessup,  a  distance  of  about  nine  miles.  Ground  was 
broken  upon  this  road  in  November  last,  and  at  the  same  time  shafting  for 
coal  was  commenced  at  two  points,  at  one  of  which  coal  has  already  been 
reached. 

The  light  character  of  the  grading,  together  with  the  present  facilities 
for  doing  work,  will  enable  the  managers  of  this  enterprise  to  put  coal 
upon  your  road  on  the  day  of  its  completion,” 


